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Objective: To enable the students to understand the concept of financial management and 
will be capable of taking long term investment decisions. To provide detailed knowledge of 
various components of working capital management and capital structure. To be acquainted 
with dividend policy and various practices in this regard. 

 

INSTRUCTIONS FOR THE PAPER SETTER/EXAMINER: 
 

1. The syllabus prescribed should be strictly adhered to. 

2. The question paper will consist of three sections: A, B, and C. Sections A and B will have 
four questions from the respective sections of the syllabus and will carry 10 marks each. 
The candidates will attempt two questions from each section. 

3. Section C will have fifteen short answer questions covering the entire syllabus. Each 
question will carry 3 marks. Candidates will attempt any ten questions from this section. 

4. The examiner shall give a clear instruction to the candidates to attempt questions only at 
one place and only once. Second or subsequent attempts, unless the earlier ones have 
been crossed out, shall not be evaluated. 

5. The duration of each paper will be three hours. 
 

INSTRUCTIONS FOR THE CANDIDATES: 
 

Candidates are required to attempt any two questions each from the sections A and B of the 
question paper and any ten short questions from Section C. They have to attempt questions 
only at one place and only once. Second or subsequent attempts, unless the earlier ones have 
been crossed out, shall not be evaluated. 

 
SECTION A 

Foundations of Finance 



Unit I Financial Management an Overview,Time Value of Money 

Unit II Valuation of Securities,Risk and Return 

Investment Decisions 

Unit III Cost of Capital 

Unit IV Capital Budgeting I 

Capital Budgeting II 

 
Long Term Financing 

Unit V Sources of Long-Term Finance 

Unit VI Capital Market 
 

SECTION B 

Unit VII Lease Financing, Project Financing 

Unit VIII International Business Finance 
 

Financing and Dividend Decisions 

Unit IX Leverage Operating, Financial and Total 

Unit X Capital Structure Decision 

Dividend Policy Decision 

 
Management of Working Capital 

Unit XI Working Capital, Cash Management 

Unit XII Inventory Management, Receivables Management 
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